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INFO OCT-OI ISO-00 CIAE-00 DODE-00 PM-04 H-01 INR-07 L-03 
NSAE-00 NSC-05 PA-01 PRS-01 SP-02 SS-15 USlA-06 AID-05 
IGA-02 OMB-01 TRSE-00 ACDA-07 EB-08 /079 W 

220153Z 130190/63 

R211527Z JAN 77 
EM AMEMBASSY CAIRO 
TO SECSTATE WASHDC 887 
INFO AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 

SECRETCAIRO 1239 

E. O. 11652: GDS 
TAGS: PFOR, EG, XF 
SUBJECT: RABAT SUBSIDIES 

REE: CAIRO 890 

1 FAHMY CONFIRMED TO AMBASSADOR YESTERDAY THAT EONMINS 
CONFERENCE IN RIYADH HAD AGREED TO RABAT SUBSIDIES 
FOR 1977 AND 1978. HE CLAIMED PARTICIPANTS, WITH SINGLE 
EXCEPTION OE KUWAIT, HAD ALSO AGREED TO PAYMENT OF 
1976 SUBSIDY. AMOUNT OF EGYPTIAN AND SYRIAN SUBSIDIES 
IS $582.5 MILLION EACH. 

2. FAHMY ASSERTED THESE FUNDS, WHEN RECEIVED BY EGYPT, 

WILL BE USED FOR MILITARY PURPOSES. (AS DEPT AWARE, 

GAMASY HAS OUTSTANDING BILLS WITH THE FRENCH AND 
BRITISH FOR MILITARY EQUIPMENT.) FAHMY CLAIMED THAT 
RECENT USG OFEER OF ADDITIONAL WEAPONS FOR ISRAEL HAD 
ENABLED CONFRONTATION STATE REPRESENTIVES 
TO PRESS OIL RICH ARAB STATES EOR THESE FUNDS AND 
WAS IMPORTANT FACTOR IN OBTAINING THEIR AGREEMENT PAY. 

3 FAHMY NOTED THAT GOE IS RECEIVING ADDITIONAL 
SECRET 
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FUNDING FROM SAUDI ARABIA, BUT DID NOT SPECIFY NATURE 
OR AMOUNTS. 
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